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OIL, GAS AND MINERAL LEASE 
THIS AGREEMENT made this 17. day of September _, 2008, between _Ma R English and husband, John English , Lessor (whether 
one or more), whose address is: 8708 Irongate Drive , North Richland Hills, Texas 76180, and XTO Energy inc., whose address is: 810 
Houston St., Fort Worth, Texas 76102, Lessee, WITNESSETH: 


1. Lessor, in consideration of ten dollars and other valuable consideration, receipt of which is hereby acknowledged, and of the covenants and 
agreements of Lessee hereinafter contained, does hereby grant, lease and let unto Lessee the land covered hereby for the purposes and with the 
exclusive right of exploring, criling mining and Operating whether or not similar to 
those mentioned), fogetfier with the right fo 5 

disposal of salt water, construct roads and bridges, cig canals, build tanks, power stations, telephone lines, employee houses and other structures 
on said land, necessary or useful in Lessee's Operations in exploring, drilling for, Producing, reating, storing ‘ane transporting minerals produced 
from the land covered hereby oF any other land adjacent thereto. The land cavere hereby, herein called “said land." is located in the unty of 
Tarrant, State of Texas, and is described as follotvs- 


0.261 acres, more or less, out of the Tandy K. Martin Survey, Abstract No. 1055, and being Lot 3, Block B75, of Hill’ N Oaks Place 
Addition, an Addition to the City of North Richland Hills, Tarrant County, Texas, according to the Plat recorded in Volume 388-99, 
Page 41, Deed Records, Tarrant County, Texas, and being those same lands more particularly described in a Warranty Deed with 
Vendor's Lien dated June 27, 2001 from Nancy A. Martin, now known as Nancy G. Russell and David J. J. Russell to Mary R. English, 
a married person recorded in Volume 14981, Page 46, Deed Records, Tarrant County, Texas and amendments thereof, including 
streets, easements and alleyways adjacent thereto, and any riparian rights. 


This is a non-development Oil, Gas and Mineral Lease, whereby Lessee, its successors or assigns, shall not conduct any operations, as defined 
herein, on the surface of said lands. However, Lessee shall have the right to pool or unitize said lands, or part thereof, with other lands to comprise 
an oil and/or gas development unit. [tis the intention of Lessor to allow Lessee to explore for oil and/or as without using the surface of Lessor’s 
land for any operations. This clause shall take precedence over any references to surface operations contained within the preprinted Portion of this 
lease. 


This lease also covers and includes, in addition fo that above described, all land, if any, contiquous Or adlacent fo or adjoining the land above 
described and (a) owned or claimed by Lessor by limitation, prescription, ion, reversion, afier-acquired fi 

as to which Lessor has a preference fight of acquisition. Lessor foes (0 execute any supplemental instrument requested by Lessee for a more 
complete or accurate description of said land. For the Purpose of determining the amount of any bonus or other payment hereunder, said land shall 
be deemed to contain 1 acres, whether actually containing more or less, and the above recital of acreage in any tract shall be deemed to be 
the true acreage thereof. accepts the bonus as lump sum consideration for this lease and all rights and options hereunder. 


2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of _ 3 years 
from the date hereof, hereinafter called "prmary term,” and as long thereafter as operations, as hereinafter defined, are conducted upon said land 
with no cessation for more than ninety (90) corisecutive days. 


3. As royalty, Lessee covenants and agrees: ) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its wells, the 
equal 25% of all oil produced and saved by Lessee from said land, i i 
posted mark of such 25% __ part of such oil at the wells as of the day it is run to the Pipe line or storage tanks, Lessor's interest, in eithier 
case, to bear _25% _ of the cost of treating oil to render it marketable pipe line oil; (b) To p: sss 
said land (1) When sold by Lessee 25% ~ of the amount realized by Lessee, computed at the mouth of 
said land or in the Manufacture of gasoline or other products, the market value, at the mouth of the well, of 25% of such gas and casinghead gas; 
{2 To pay Lessor on all other minerals mined and marketed or utilized by Lessee from said land one-tenth effher in kind or value at the well or mine at 
essee’s election, except that on sulphur mined and marketed the royalty shall be one dollar ($1.00) per long ton. If, at the expiration of the 
pooled, capable of prodociog os neroater, there is any hutin, this lease shall, nevertheless omnes though operat 
‘ooled, capable cing ol or gas, and all such wells are shut-in, this lease shall, nev less, inue in force as jons 
W ing & % g land ie so long as said wells are shutin, and thereafter this lease may be continued in force as if shutin had 
essee covenants and agrees to use reasonable diligence to produce, utilize, ing prod 
diligence, Lessee shall not obligated to install or fumish facilities other than well facilities a ordinary lease 
facilities of flow lines, separator, and lease tank, and shall not be required to setle labor trouble or to market gas upon terms unacceptable to 
Lessee. If, at any time or times after the expiration of the primary term, all such wells are shut-in for a period of ninety consecutive days, and 
during such time there are no Operations on said land, then at or before the expiration of said ninety day period, Lessee shall pay or tender, by 
check or draft of Lessee, as royalty, a sum equal to one dollar ($1.00) for each acre of land then Covered hereby. Lessee shall make like ayments 
or tenders at or before the end of each anniversary of the expiration of said ninety day Period if upon such anniversary this lease is being 
continued in force solely by reason of the visions Of this pa Ih, Each such payin or tender shall be made to the parties who at the time 
of payment would be entitled to receive royalties which would be paid under t } be d in 
such bank as directed by Lessor, or its successors, which shall continue as the depositories, regardless of changes tn the ownership of shut-in 
royalty. If at any time that Lessee Pays or tenders shut-in royalty, two or more parties are, or claim to be, entitled to tecgive same. Lessee may, 
in lieu of any other method of payment herein provided, pay or ler such shut-in royalty, in the manner above Specified, either joint to SI 
parties Or separately to each in accordance with their re ive ownerships thereof, as ‘esse May elect. Any payment hereunder may 
y check or draft of Lessee deposited in the mail or delivered to the party entitled to receive payment o ] bai 
of before the last date for payment. Nothing herein shall impair 's right to release as provided in paragraph 5 hereof. In the event of 
assignment of this eae in Whole Or in part, liability for payment hereunder shall rest exclusively on the then owner or owners of this lease, severally 
as to acreage own each. 


4. Lessee is hereby granted the right, at its ion, to or unitize any land covered by this lease with any other land covered by this lease, 
and/or with any other land lease. or leases, as ‘on or all minerals or horsone, soasto ests, Units containing not more than 80 surface acres, 
plus 10% acreage tolerance; provided, however, units may be established as to any one or more horizons, or existing units may be enlarged as to 

i i surface € lowing: 
1) gas, other than cpsinghead ges, (2 liquid hydrocarbons (condensate) which are not liquids in the subsurface reservoir, (3) minerals juced 
IS 


rear | for obtains llowable from any well t be oi fd, orl rake 

f location, or for ining maximum allowable a io rifled, I is a] 
larged to conform to the ‘size permitied Or required such governmental order or rule. Lessee shall exercise said option as to each desired unit 
by executing an instrument identifying such unit and ing it for record in the public office in which this lease is 1 : 
oectve as of the date provided for in said instrument or instruments but if said instrument or instruments make no such provision, then such unit 
shall become effective on the date such instrument or instruments are go filed of record. Each of said options may be exercised by Lessee at any 
time and from time to time while this lease is in force, and whether before or after Operations or production has established either on said 
land, or on the portion of said land included in the Unit, or on other land unitized therewith. A unit established | | . 

for all Tposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within the unit which are not effectively 


nit (or 
ls from the after dedi used in| nit tons, which th ber sifooe vest Suchet en Sacieeh 

minerals unit, after deducting ai in lease or uni ions, whi le Number oi acres in such land (or in each si 
cli a sepeds asi ont tas eta pune een ages founn and Spoons ena 
considere al i in ent or deliv royalty, overridi falty and ai ler par iS ion, to e entire 
me the land to which ‘alidceted in the same monrer as though, produbes therefrom under the terms of this lease, 
Owner of the reversionary estate of ary term royalty or mineral estate agrees that the accrual of royalties pursuant to this paracraph or of 
shutin royalties from a well on the unit sha satisfy any limitation of term requiring production of ail or gas. The formation of any unit Inder 
which includes land not covered by this lease shall not have the effect of exchanging or transferring any interest under this lease including, without 
land ered th [ Neither shall it } the right ‘Lecce a “4 roviden a rash 5 peroor 
ies owning interests in land not cov is lease. Neither shall it impair i See (6 release as provided in paragrap| A 
Oe eS stands within a unit while there are operations thereon for unitized minerals unless all pe led leases 
within the unit. At any time while this lease is in force Lessee may dissolve any unit established hereunder by filing for 

record in the public office where this lease is recorded a declaration to that effect, if at that time there is no unitized minerals being produced 

such unit. Any unit formed may be amended, re-formed, reduced or enlarged by Lessee at its election at any time and from time to time after the 
original forming thereof by filing an appropriate instrument of record in the public office in which the pooled acreage is located. Subject to the 
provisions of this paragraph 4, a unit once established hereunder shall remain in force so long as any lease subject thereto shall remain in force. If 
his lease now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts is intended 


or shall be implied or result merely from the inclusion of such Separate tracts within this lease but Lessee shall nevertheless have the right to 

Pool or unitize as provided in this Paragraph 4 with Consequent allocation of production as herein provided. As used in this paragraph 4, the 

pay peparate tract’ Mean any tract with royalty ownership differing, now or hereafter, either as to parties or amounts, from that aato any other 
of the leased premises. 


5. Lessee may at any time and from time to time execute and deliver to Lessor or file for record a release or releases of this lease as to an 
Part or all of said land ore any mineral or horizon thereunder, and thereby be relieved of all obligations, as to the released acreage or interest’ 


8. Whenever used in this lease the word “operations” shall mean Operations for and/or any of the following: Preparing the drillsite location 
and/or access road, drilling, lesting, Completing, reworking, recompleting, deepening, sidetragang. Plugging back or Tepairing of a weil in search 
for or in an endeavor to pbtain pr ction of oil, gas, sulphur or other minerals, excavating a mine, Production of oil, gas, sulphur or other mineral, 
whether or not in Paying quantities. 


7. Lessee shail have the use, free from royalty, of water, other than from Lessor's water wells, and of oil and gas produced from said land in all 
Operations hereunder. Lessee shail have the right at any time to remove all machinery and futures placed on said land, including the tight to draw 
and remove casing. No well shall be drilled nearer than 200 feet to the house or barn now on said fand without the consent of the Lessor. Lessee 
shall pay for damages caused by its operations to growing crops and timber on said jand. 


8. The fights and estate of any Party hereto may be assigned from time to time in whole or in part and as to any mineral or horizon. All of the 
covenants, obligations, and consi t ¢ lo, their heirs, successors, ass’ S, 
and successive assigns. No change or division in the Ownership of said land, falties, or other moneys, or i Part th , howsoever , 
ited to ing of wells and the measurement 
; CceSsors oF assigns, no 


roperly jr ni 
edi transcripts, or other documents as shall be necessary in the opinion of such record owner to establish the validity of 
such change or division. If any such change in Ownership occurs by reason of death of the owner, Lessee May, nevertheless pay or tender 
such royalties, or other moneys, or part thereof, to the credit of the decedent in a depository bank provided for above. 


9. In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both express and implied, Lessor shall notify 
s out ssee has ed this contract. Lessee shall then have sixty (60) days after receipt 
in which to meet or commence to meet all or any part of the breaches alleged by Lessor. The service of said notice shall be 
precedent to the bringing of any action by Lessor on said lease for any cause, and no such action shall be brought until the lapse of. sixty (60) days 
after service of Notice on . Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all or any of th 
alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform alf its Obligations hereunder. If this lease is 
fanceled for any cause, it shall nevertheless remain in foros teed ok 1) sufficient acrea to which there are operations 
to constitute a drilling or maximum allowable unit under applicable governmental regulations, (but in no event less that forty acres), such acreage 
to be designated by Lessee a§ nearly as practicable in form of a square centered at the well, or in such shape as then existing spacing rules, 
require; and (2) any part of said land included in a pooled unit on which there are operations. Lessee shall also have such easem its on said land 
as are necessa Operations on the acreage so retained and shail not be required to move or remove any existing surface facilities necessary 


10. Lessor hereby warrants and rees to defend title to said land against the claims of all persons whomsoever. Lessors fights and 
interests hereunder aby be charged ontnaniy with any mortgages, taxes on other liens, or interest and other charges on said land, but Lessor 
agrees that Lessee shall have the right at any time to pay or reduce Same for Lessor, either before or after matu and be su! to the 
nights of the holder thereof and to deduct amounts so paid from (pyaites or other payments yable or which may become ble to Lessor 
and/or assigns under this lease. If this lease ® covers a legs interest in the oi ges sulphur, or other minerals in all or any part c of said land than the 

in 


pi or 
Moneys accruing from any part as to which this lease covers less than such full interest, It be paid only in the roportion which the interest 
th mk oO i lease, bears to the whole and Undivided fee simple estate therein. All royalty iiloroet covered by thi 
or not owned by Lessor} shal be paid out of the royally herein provided. This lease shall be binding upon each party who 
Fegard to whether it is executed by all those named herein as Lessor, 


11. ff, while this lease is in force, at, or after the expiration of the Primary term hereof, itis not being continued in force by feason of the shut-in 
Provisions of paragraph 3 hereof, and Lessee is not Conducting operations on said land by reason of (1) any law, order, tule or regulation, 

(whether or not subsequently determined to be invalid) or (2) any other cause, whether similar or Pi lea (except financial) ni 

le 


12. Lessor agrees that this lease Covers and includes any and all of Lessor’s ri ts in and to any existing well(s) and/or wellbore(s) on said 
land, other than exit water wells, and for all purposes of this lease the re-entry and use by Lessee of any existing well and/or wellbore shall be 
deemed the same as the driting of a new well. 


13. Notwithstanding anything to the contrary contained in this lease, at the option of Lessee, which may be exercised by Lessee 
giving notice to Lessor, a well which has been drilled and Lessee intends to frac shall be deemed’a well capable of producing in paying 
quantities and the date such well is shut-in shall be when the drilling operations are completed. 


14, As a result of land development in the vicinity of said land, governmental rules or ordinances regarding well sites, and/or Surface 
festnctions as may be set forth in this lease and/or other leases in the vicinity, surface locations for well Sites in the vicinity may be limited 
and Lessee m: , ions. T 

reworking or other operations are either restricted or not allowed on said land or other leases in the vicinity, it is agreed that any su 


15. The consideration paid for this lease shall also constitute Consideration for an option to the Lessee, its Successors and assigns, 
to extend the initial three (3) year primary term for a second two (2) ear term. This option may be exercised anytime during the initial 
primary term by delivery of payment of an additional bonus of $20,000.00 1 E . t 
notice to Lessor of exercise of the option, In the event Lessee el 0 exercise this option and makes the bonus Payment provided for 
above, then all terms of this lease shall remain in full force and effect as if the original primary term was five (5) years. 


IN WITNESS WHEREOF, this instrument is executed on the date first above writt 


LESSOR: MakJR. English 


STATE OF TEXAS } 
} ss. 
COUNTY OF _TARRANT } 


This instrument was acknowledged before me on the _17 day of __September_, 2008 by Mary R. English and husband, John English 


Signature 


Nofary,Pybiic 
Printed we is Ire E. ° 


(ACKNOWLEDGMENT FOR INDIVIDUAL) 


ifs} Ke JAMES JEFFREY PROCTOR 
el Notary Public, State of Texas 
NY 


Seal: My Commission Expires 


June 27, 2012 


